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A. Significant Accounting Policies

1. Basis of Accounting

The financial statements are prepared by following the Going Concern concept on historical cost convention
under accrual system of accounting unless otherwise stated. These statements conform with the applicable
statutory provisions, Accounting Standards (AS) issued by The Institute of Chartered Accountants of
India and generally accepted accounting principles prevalentin the Banking Industry in India and Regulatory
norms/guidelines prescribed by Reserve Bank of India and Banking Regulation Act 1949 and The
Maharashtra Cooperative Societies Act 1960.

2. Use of Estimates

Preparation of the financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amounts of Assets
and Liabilities, Revenues and Expenses and Disclosure of contingent liability at the date of the financial
statements. Actual results could differ from those estimates. Management believes that the estimates
used in the preparation of the financial statements are prudent and reasonable. Any revision to the
accounting estimates is recognized prospectively.

3. CASH FLOW STATEMENT (Accounting Standard-03) (Rs. in Lakhs)
Sr.No.| Particulars 2021-22 2022-23
A) | Cash Flow from Operating Activities
Net Profit for the year -925.91 62.24
Add / (Less) Adjustment for
Depreciation 85.83 73.55
Revaluation Reserve -49.48 644.50
Profit on Sale of Asset
Asset Written off 6.93 0.02
Adjustment for :
Increase / Decrease in Deposits -6881.33 536.72
Increase / Decrease in Reserves 1593.65 -32.12
Increase / Decrease in Borrowings 0.00 1703.06
Increase / Decrease in Branch Adjustments 0.00 0.36
Increase / Decrease in Other Payables 1252.37 800.37
Increase / Decrease in Loans 1335.19 -811.83
Increase / Decrease in Investments 3369.19 6424.65
Increase / Decrease in Other Receivables -712.61 -1558.62
Increase / Decrease in Other Stock -0.31 1.01
Increase / Decrease in Bank Deposits -7891.01
Net Cash Flow from Operating Activities (A) -926.47 47.11
B) |Cash Flow from Investing Activities
Purchase of Fixed Assets including Revaluation -68.71 -5977.39
Sale of Fixed Assets including Revaluation 54.61 5320.87
Net Cash Flow from Investing Activities (B) -14.11 -656.52
(18)



Since1935

@l Sangli Urban Bank

'SUB BT 27e1, ST 1RBTR |

C) | Cash Flow from Financing Activities
Increase in Share Capital 93.27 182.96
Payment of Dividend 0.00 0.00
Net Cash Flow from Financing Activities {C) 93.27 182.96
D) [ Net Cash Flow on Account of
Operating, Investing & Financing Activities (A+ B + C) -847.31 -520.67
i) Cash & Cash equivalents at the beginning of the period 8317.14 7469.83
ii) Cash & Cash equivalents at the end of the period 7469.83 6949.16

Note: Cash flow statement has been prepared under the indirect method set out in the
Accounting Standard ( AS) -3 " Cash Flow statements" issued by the institute of Chartered
Accountants of India.

4. Fixed Assets and Depreciation (Accounting Standard -10)

4.1 Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values as per prescribed rate of depreciation, using the straight-
line method.

4.2 Premises are revalued from time to time as per the valuation reports by registered Government
Approved valuer as on the date of valuation. The surplus arising out of such revaluation (due to
difference in written down value and fair market value on the date of valuation) is debited to premises
account and correspondingly credited to revaluation reserve. Depreciation on account of revaluation
of ownership premises has been reduced from revaluation reserve during the year.

4.3 Depreciation on tangible assets is as per the rates of depreciations prescribed by the Board.

4.4 Computer Hardware & Software is depreciated at rates prescribed by Reserve Bank of India on
Straight Line Basis.

5. Revenue Recognition (Accounting Standard-09) :
5.1 Items of income and expenditure are accounted for on accrual basis.

5.2 Income from non-performing assets is recognized to the extent realized, as per the directives
issued by RBI.

5.3 Interest on Government Securities, debentures and other fixed income securities is recognized
on accrual basis. Income on discounted instruments is recognized over the tenor of the instrument
on a straight-line basis.

5.4 Dividend and commission income is accounted on receipt basis.
5.5 Guarantee commission is recognized on pro-rata basis considering the tenure of guarantee.
5.6 Rental income with respect to premises and locker are recognized on receipt basis.

6. Investments (Accounting Standard-13)

6.1 Categorization of investment : In accordance with guidelines issued by RBI, the Bank
classifies its investment portfolio into the following three categories:

i) ‘Held To Maturity’-Securities acquired by the Bank with the intention to hold till maturity.
ii) ‘Held For Trading’ - Securities acquired by the Bank with the intention to trade.

iii) ‘Available For Sale’ - Securities which do not fall within the above two categories are
classified as ‘Available for Sale’.

(19)
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6.2 Classification of Investments:For the purpose of disclosure in the Balance Sheet, Investments
are classified as required under Banking Regulation Act, 1949 and RBI guidelines as follows:—

Government Securities, Other Trustee Securities, Shares in co-operative institutions, PSU
Bonds, and other Investments.

6.3 Valuation of Investments :

i) ‘Held to Maturity’ - These investments are carried at their acquisition cost. Any premium
on acquisition is amortized over the balance period to maturity, with a debit to Profit & Loss
Account. The book value of security is reduced to the extent of amount amortized during the
relevant accounting period.

ii) ‘Held for Trading’ - The individual scrip in the HFT category is marked to market at monthly
interval. The net resultant depreciation in each classification (as mentioned in Para 6.1
above) is recognized in the Profit and Loss Account. Net appreciation, if any, is ignored.

iii) ‘Available for Sale’ - Each Central Govt./ Other approved Securities in this category is re-
valued at the market price or fair value for each scrip. The resultant depreciation in this
category is recognized in the profit and loss account. Net Appreciation, if any, is ignored. In
case of shares and bonds and other investments, the scrip wise appreciation is ignored.
Market value of government securities (excluding treasury bills) is determined on the basis
of the price list published by RBI or the prices periodically declared by PDAI jointly with FBIL
for valuation at year-end. In case of unquoted government securities market price or fair
value is determined as per the rates published by FBIL. Treasury bills are valued at cost
price.

iv) Broken period interest on debt instruments is treated as a revenue item. Brokerage,
commission etc. pertaining to investments paid at the time of acquisition is charged to
revenue.

7. Employee Benefits (Accounting Standard-15):
7.1 Provident Fund:

Provident fund is a defined contribution plan and the contributions for the year in that respect made
to Regional Provident Fund (P.F.) Commissioner are charged to Profit and Loss account.

7.2 Leave encashment

Casual Leave encashment is a short term compensated absence. Accordingly, the Bank has made
provision of leave encashment on actual basis. Privileged Leaves are provided on actuarial basis
to the extent of the payments likely to be made. With respect to medical leaves, as per the existing
rules, same is granted only when the employee is retired from their service. As at the year end, the
provision is made only for those employees who are retiring from their service in the month March.
This procedure is consistently followed by bank from last 25 to 30 years.

7.3 Gratuity

Gratuity is a defined benefit plan. The Bank has Gratuity Fund for its employees under the Group
Gratuity cum Life Assurance Scheme managed by Life Insurance Corporation of India. The bank
has created trust for gratuity fund. The premiums as calculated and demanded by Life Insurance
Corporation of India is paid and expensed out during the year.

8. Segment Reporting (Accounting Standard-17)

In accordance with the guidelines issued by Reserve Bank of India, the segments are ascertained
as under.

Treasury includes all investment portfolio, profit/loss on sale of investments and money market
operations. The expenses on this segment consist of interest on external borrowings as well as
internal sources and depreciation/ amortization of premium on HTM category investments.

(20)
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(Amount in ¥ Crore)

Business TREASURY Corporate/ | Retail banking | Other banking Total
Segment wholesale
banking

Previous| Current |Previous| Current [Previous| Current |Previous| Current |Previous|Current
Year Year Year Year Year Year Year Year Year Year

Revenue 5.95 7.1 -912| -3.28( -6.08| -3.21 0.00 0.00| -9.25 0.62

Particulars

Segment Assets | 503.26 | 517.92| 546.3 | 464.37 | 364.21 | 453.72 0.00 0.00(1413.77[1436.01

Unallocated Assets 0.00 0.00 1.84( 10.07 1.23 9.84 0.00 0.00 3.07( 19.91

Total Assets 503.26 | 517.92| 548.14| 474.44 | 365.44 | 463.56 0.00 0.00(1416.84 [1455.93

Segment liabilities 0.00 0.00| 827.92| 716.78 | 551.95| 700.34 0.00 0.00(1379.87[1417.12

Unallocated liabilities 0.00 0.00| 22.18| 19.63| 14.79| 19.18 0.00 0.00| 36.97( 38.80

Total liabilities 0.00 0.00| 850.1| 736.41 | 566.74 | 719.52 0.00 0.00(1416.84 [1455.93

9. Related party Disclosures (Accounting Standard-18) :

The Bank is a Co-operative Bank registered under the State Co-operative Societies Act, 1960 and
there are no Related Parties requiring a disclosure under Accounting Standard 18 issued by The
Institute of Chartered Accountants of India (ICAIl) other than of the Key Management Personnel.
There being only one CEO Shri. Ulhas Nayak.For the financial year 2022-23, in terms of RBI circular
dated March 29, 2003, he being a single party coming under the category, no further details thereon
are required to be disclosed.

10. Operating Leases (Accounting Standard-19):

The bank has cancellable operating leases. The disclosure is as under - (Rs. in Lakhs)
Particulars 31.03.2022 31.03.2023
Future lease rental payable as at the end of the year
Not later than one year 83.10 92.17
Later than one year and not later than five years 143.59 126.06
Later than five years 92.65 55.83
Total of minimum Lease Payments recognized in the
Profit & Loss Account for the year 87.64 86.69

11. Earnings per share (Accounting Standard-20) :

Particulars 31.03.2022 31.03.2023

Net Profit / (loss) after income tax (Rs. in Lakhs) (925.91) 62.24

numbers of shares 36972907 38802503

Nominal Value of Shares (Rs.) 10.00 10.00

EPS (Rs.) (2.50) 0.17
(21)



Since 1935

12. Income Tax and Deferred Tax (Accounting Standard-22) :

12.1 Tax expenses comprise of Current and Deferred taxes. Current Income Tax is measured at the
amount expected to be paid to tax authorities as per Income Tax Act, 1961. Deferred Tax reflects
the impact of timing differences between taxable income and accounting income measured at tax
rates applicable on the Balance Sheet date. Deferred Tax Assets are recognized only to the extent
that there is reasonable certainty that sufficient future income will be available against which such
deferred tax assets can be realized. Current taxes and Deferred Taxes are recognized as per the
provisions of Income Tax Act 1961 and Accounting Standards - 22. Accounting for taxes income
issued by ICAL.

12.2 Deferred Tax Assets

Sr. | Particulars Amount (In Lakh)
No.
1. | Deferred Tax Asset (As per Balance sheet) 20.59

13. Advances

13.1 In accordance with the guidelines issued by Reserve Bank of India, advances are classified as
Standard, Substandard, Doubtful and Loss assets and required provision is made on such advances
as per the norms issued by Reserve Bank of India from time to time.

In addition to provisions on Non- Performing Advances, general provisions are made on following
categories of standard assets as per the RBI guidelines, as under :

Category Provisions %
Direct advances to Agricultural and SME Sector 0.40%
Commercial and Real Estate Loans 1.00%
Commercial and Real Estate Loans - Residential Housing 0.75%
Other Standard Advances 0.40%

13.2 The overdue interest in respect of advances classified as Non-Performing Assets is made in
accordance with the guidelines issued by the RBI.

13.3 As per the Board Resolution 3/6 dated 10-03-2016, recoveries in doubtful category loan accounts
are apportioned in the following manner -

Recovery in the account Principal Interest
classified in NPA Category

Doubtful — 1 50% 50%

Doubtful — 2 75% 25%

Doubtful - 3 100% 0%
(22)
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14. Impairment of Assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
impairment based on internal / external factors. An asset is impaired when the carrying amount of
the assets exceeds the recoverable amount. An impairment loss is charged to the Profit and Loss
Account in the year in which the asset is identified as impaired. An impairment loss recognized in
prior accounting periods is reversed if there has been change in the estimate of the recoverable
amount.

15. Provisioning and Contingent Liabilities

A provision is recognized when the bank has a present obligation as a result of past event; itis
probable that outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted toits present value and are determined
based on the best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates. Disclosure
of a contingent liability is made when there is a possible obligation that arises from past events
and the existence of which will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the bank or a present obligation that arises from past
events but itis not probable that an outflow of resources will be required to settle the obligation or
a reliable estimate of the amount of the obligation cannot be made. Contingent Assets are neither
recognized nor disclosed in the financial statements.

15.1 Details of Contingent Liabilities.

&r
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Sr. | Particulars Amount (in Rs Lakhs) | Amount (in Rs Lakhs)
No. (31.03.22) (31.03.23)
1. | Bank Guarantee 1058.49 1086.92
2. | (DEAF) 10 Year Inoperative Account

Amount transfer to RBI 680.54 74517
3. | Income Tax/ TDS Demand 68.27 68.74
4. | Otherdisputed liabilities 284.26 2219

Total 2091.56 1923.02

16. Accounting for Goods and Services Tax

Goods and Services Tax (GST) has been implemented with effect from 01st July 2017, Accordingly,
GST collected is accounted in GST Payable Account and GST Paid to Vendor is accounted in
Input credit Receivable account. Out of the GST in Input credit receivable account, eligible Input tax
credit (ITC) is availed as set-off. In case, eligible ITC remains unutilized, the same is carried
forwarded and set off subsequently. The ITC on expenses which is not allowable to be set-off as
per GST Law, is expensed out.

In case of Fixed Assets, eligible ITC of GST paid to the vendor is utilized against the amount of
GST collected from the customers and the disallowed portion of ITC is added back to the value of
respective assets.

Items of Income and expenses on which GST is applicable, accounted for net of GST.

(23)
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18. Non- Banking Assets:
Details of non-banking assets purchased during the year (Amount in Crores)
Particulars 2021-22 2022-23
i No. of Assets purchased during the year 4 2
i NBAPurchase Value 3.99 4.02
19. Deferral of Election Expenses :

During the Financial Year 2022-2023, election of bank was held and total expenses incurred for
the same was Rs 56.46 Lakhs. Total Tenure of board is 5 years. As a matter of policy consistently
followed by the bank year on year, bank has amortized this expenditure over the reigning tenure of
the Board i.e of Five years proportionately. In consonance with the same, 1/5th portion of the said
expenses i.e. Rs 11.29 Lakhs has been expensed out during the year 2022-23 and remaining
portion of the same has been carried forward in subsequent years. This is a deferred revenue
expenditure and will be amortized over remaining period of Four years.

Chief Executive Officer

In Pursuant to RBI Circular No RBI/DOR/2021-22/83 DOR.ACC.REC.NO.45/21.04.018/ 2021-22 dated
November 15, 2021 (and updated from time to time) the following are the disclosures as applicable to
the bank

1. Regulatory Capital
a) Composition of Regulatory Capital

(Amount in ¥ Crore)

3:;‘ Particulars Current Year Previous Year
i) | Common Equity Tier 1 capital (CET 1)*/
Paid up share capital and reserves@
(net of deductions, if any ) 59.66 31.09
ii) | Additional Tier 1 capital*/Other Tier 1capital@ 4.66 0.00
iii) | Tier 1 capital(i+ ii) 64.32 31.09
iv) | Tier 2 capital 6.96 31.08
v) | Total capital(Tier1+Tier2) 71.28 62.17
vi) | Total Risk Weighted Assets (RWAs) 549.79 554.75
vii) | CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up
share capital and reserves as percentage of RWAs@ 10.85 5.60
viii) | Tier1 Ratio(Tier 1 capital as a percentage of RWASs) 11.70 5.61
ix) | Tier2 Ratio(Tier 2 capital as a percentage of RWAs) 1.27 5.60
x) | Capital to Risk Weighted Assets Ratio (CRAR)
(Total Capital as a percentage of RWAs) 12.97 11.21
xi) | Leverage Ratio* NA NA
xii) | Percentage of the shareholding of
a) Government of India
b) State Government (specify name)$
c) Sponsor Bank$ NA NA

(24)
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3:;'_ Particulars Current Year Previous Year
xiii) | Amount of paid-up equity capital raised during the year 3.19 247
xiv) [ Amount of non-equity Tier 1capital raised during the year, 4.66 NA

Of which: Perpetual Debt

Give list7 as perinstrument type (perpetual non- cumulative | Instruments (PDI)

preferenceshares, perpetual debt instruments,etc.).

Commercial banks (excluding RRBs) shall also specify if

the instruments are Basel Il or Basel Il compliant.

xv) | Amount of Tier 2 capital raised during the year, of which 2.37 NA
Give list8 as per instrument type (perpetual non-cumulative Perpetual Debt
preferenceshares, perpetual debt instruments, etc.). Instruments (PDI)

Commercial banks (excluding RRBs) shall also specify if
the instruments are Basel Il or Basel Il compliant.

b) Drawdown from Reserves

Amount Drawn
Name Of Reserve Bg!laggez:zs;t Down during the Reasoanor such_ down of the
.03. FY-2022-23 eserve if any
Special Bad Debt Fund 0.59 0.25 Provision Reverted
(COVID-9)
Revaluation Reserve 59.26 0.49 Depreciation on revalued portion
Fund of immovable properties
Medical Aid Fund 0.00 0.00* Medical aid to staff drawn from Reserve
is Rs. 15,000/-*
Technology 0.54 0.04 Utilization for fund for technology
Development Fund purpose

2. Asset liability Management

Maturity pattern of certain items of assets and liabilities (Amount in T Crore)

Day1 | 2to7 |[8to14| 15to [31days| over2 |over3 | over6 | over1 | over3| over | Total
days | days [30days| to2 |months|monthsimonths| year | year 5 [31-03-23
months| and to | and to |and up |and up|and up years
3 6 to1 to3 to5
months|months| year | years | years
Deposits 2547 17.17]| 16.64 | 26.97| 44.53 | 52.13 (141.06 |307.37 |412.85| 31.88 | 29.28 [1105.35
Advances 16.91 2.63| 3.86| 14.70] 15.54 | 58.30 | 42.20 (146.48 [102.52] 63.79 |183.54 | 650.47
Investmenty 2.05 1.67| 158| 14.74] 16.80 | 11.40| 80.63 (114.94 | 72.23| 8.19 |193.69 | 517.92
Borrowings| 0.00 0.00 512 | 13.66 18.78
Foreign
Currency
assets 0.00 0.00] 0.00 0.00| 0.00 0.00| 0.00| 0.00 0.00( 0.00 0.00 0.00
Foreign
Currency
liabilities 0.00 0.00] 0.00 0.00| 0.00 0.00| 0.00| 0.00 0.00( 0.00 0.00 0.00
(25)
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

Since 1935

(Amount in ¥ Crore)

Particulars

Current Year

Previous Year

Movement of provisions held towards depreciation
on investments

a) Opening balance 4.52 2.29

b) Add: Provisions made during the year 0.53 2.23

c) Less: Write off / write back of excess provisions --- ---

during the year

d) Closing balance 5.05 4.52
ii) | Movement of Investment Fluctuation Reserve

a) Opening balance 0.80 0.80

b) Add: Amount transferred during the year -- --

c) Less: Drawdown -- --

d) Closing balance 0.80 0.80
iii) [ Closing balance in IFR as a percentage of closing

balance of investments 13 in AFS and HFT/ Current category 0.88% 0.56%

c¢) Sale and transfers to/from HTM category
There has been shifting of securities from/to HTM category exceeding the 5% of HTM securities held as
at the beginning of the year. However the same has been done under one time shifting as permissible to
the bank vide board resolution dated 05th May 2022

d) Non-SLR investment portfolio
i) Non-performing non-SLR investments .

(Amount in ¥ Crore)
ﬁg_ Particulars Current Year |Previous Year
a) |Opening balance 0.02 0.02
b) [Additions during the year since1stApril 0.00 0.00
¢) |Reductions during the above period 0.00 0.00
d) | Closing balance 0.02 0.02
e) | Total provisions held 0.02 0.02
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ii) Issuer composition of non-SLR investments (Amount in ¥ Crore)
Extent of Private | Extent of Below |Extent of ‘Unrated’|Extent of ‘Unlisted’
Sr. Issuer Amount Placement Investment Grade Securities Securities
No. Securities
Current [Previous| Current [Previous| Current |Previous| Current |Previous| Current |Previous
year Year year Year year Year year Year year Year
a) | PSUs NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
b) | Fls NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
c) | Banks NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
d) | Private Corporate NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
e) | Subsidiaries/ Joint
Ventures NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
f) | Others 0.22 0.22 NIL NIL | Refer | Refer 0.22 0.22 0.22 0.22
Note Note
g) | Provision held
towards depreciation | 0.02 0.02 NIL NIL | Refer | Refer | 0.02 0.02 0.02 0.02
Note Note
Total* 0.20 0.20 NIL NIL | Refer | Refer 0.20 0.20 0.20 0.20
Note Note

Note : With regard to the Non SLR Investments we are not having any information regarding their rating and
such we have not provided any information as to “Below Investment Grade Securities”.

e) Repo transactions (in face value terms)
(Amount in ¥ Crore)
e | o[ aveege | Outstanang
during the year|during the year|during the year| March 31

i) Securities sold under repo

a) Government securities

b) Corporate debt securities NIL NIL NIL NIL

c) Any other securities
i) Securities purchased under reverse repo

a) Government securities

b) Corporate debt securities NIL NIL NIL NIL

c) Any other securities

(29)
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a) Classification of advances and provisions held
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(Amount in

T Crore)

Particulars Standard Non-Performing
Total Sub- | Doubtful | Loss |TotalNon-| Total
Standard | standard Performing
Advances Advances
Gross Standard Advances and NPAs
Opening Balance 514.59 24,74 103.02 0 127.77 642.35
Add: Additions during the year 4.94
Less: Reductions during the year*® 27.03
Closing balance 544.80 443 101.25 0 105.68 650.48
*Reductions in Gross NPAs due to:
i) Up gradation 12.49
ii) Recoveries (excluding recoveries from up
graded accounts) (includes accounts
converted in to NBA) 13.37
iii) Technical/Prudential Write-offs 117
iv) Write-offs other than those under(iii)above
Provisions (excluding Floating Provisions)
Opening balance of provisions held 2.88 2.47 86.87 0 89.34 89.34
Add: Fresh provisions made during the year 9.18 9.18
Less: Excess provision reversed/Write-off loans 9.34 9.34
Closing balance of provisions held 2..40 0.44 88.74 0 89.18 89.18
Net NPAs
Opening Balance 22.27 16.15 0 38.42
Add: Fresh additions during the year 3.99
Less: Reductions during the year 25.91
Closing Balance 3.99 12.51 0 16.50
Floating Provisions NIL
Opening Balance NIL
Add: Additional provisions made during the year NIL
Less: Amount drawn down during the year NIL
Closing balance of floating provisions NIL
Technical write-offs and the recoveries
made thereon
Opening balance of Technical/Prudential
written -off accounts NIL
Add: Technical/Prudential write-offs during the year NIL
Less: Recoveries made from previously
technical/prudential written-off NIL
Accounts during the year
Closing balance NIL
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Ratios (in Percent)

Current Year

Previous Year

Gross NPA to Gross Advances 16.25% 19.89%
Net NPAto Net Advances 2.94% 6.95%
Provision coverage ratio 84.39% 69.92%

a) Sector-wise Advances and Gross NPAs

Sr. Sector Current Year Previous Year
No. Outstanding] Gross |Percentage |Outstanding| Gross |Percentage
Total NPAs &f&gg Total NPAs fli}‘PG/J oss
Advances Total Advances Total
Advances in Advances in
That sector That sector
i) Priority Sector
a) | Agriculture and allied activities 52.50 19.03 | 36.25% 77.02 25.80 | 33.50%
b) | Advances to industries sector
eligible as priority Sector lending 45.67 1343 | 29.41% 64.63 13.25 | 20.50%
c) | Services 188.10 24 .46 13.00% | 137.77 33.94 | 24.64%
d) | Personalloans 110.49 1.07 0.97% | 108.78 10.58 9.73%
Sub Total (i) 396.76 58.00 14.62% | 388.20 83.57 | 21.53%
ii) | Non-priority Sector
a) | Agriculture and allied activities 13.54 548 | 40.47% 0.00 0.00 0.00%
b) | Industry 0.42 0.02 4.76% 0.41 0.00 0.00%
c) | Services 74.10 23.77 | 32.08% 0.00 0.00 0.00%
d) | Personalloans 165.65 18.40 11.11% | 253.74 4420 | 17.42%
Sub Total (ii) 253.71 47.67 18.79% | 254.15 44.20 | 17.39%
Total (I + ii) 650.47 105.67 16.25% | 642.35 127.77 | 19.89%
b) Overseas assets, NPAs and revenue
(Amount in ¥ Crore)
Particulars Current Year |Previous Year
Total Assets NA NA
Total NPAs NA NA
Total Revenue NA NA
(31
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c) Particulars of resolution plan and restructuring

i)  Details of accounts subjected to restructuring (Amount in ¥ Crore)
Agriculture and Corporates | Micro, Small and |Retail (excluding Total
allied activities (excluding Medium agriculture and
Enterprises
MSME) (MSME) MSME)

Current |Previous| Current |Previous| Current |Previous| Current [Previous| Current |Previous
year Year year Year year Year year Year year Year

Standard| Number of borrowers 0 0 0 0 0 0 0 2 0 2
Gross Amount(Z crore) 0 0 0 0 0 0 0 7.47 0 7.47
Provision held(Z crore) 0 0 0 0 0 0 0 0 0

o

Sub-
standard | Number of borrowers

Gross Amount(Z crore)

Provision held(Z crore)

Doubtful | Number of borrowers

Gross Amount(Z crore)

Provision held(Z crore)

NfO|lOo|O|O|O|O
NO|lOo|O|O|O|O

Total Number of borrowers

Gross Amount(Z crore) 7.47 7.47

O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O
O|O|O|O|O|O|O|O|O

Provision held(Z crore)

d) Fraud Accounts

Current Year Previous Year

Number of frauds reported 0 1

Amountinvolved in fraud (Zcrore) 0 Principal 7.00
Interest 4.44
Total 11.44

Amount of provision made for such frauds (zcrore) 0 7.00

Amount of Unamortized provision debited from* other

reserves’ as at the end of the year (zcrore) 0 0
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e) Disclosure under Resolution Framework for COVID-19-related Stress
Format for disclosures to be made half yearly starting September 30,2021 (Amount in Z Crore)
Type of borrower Exposure to accounts| Of (A), Of (A) Of (A) Exposure to
classified as Aggregate | Amount Amount [accounts classified
Standard consequent| debtthat | written off |paid by the as Standard
to implementation of |slipped into | during the | borrowers consequent to
resolution plan-  |NPAduring | half-year | duringthe | implementation of
Position as at the the half- half-year resolution
end of the previous year plan - Position as
half-year at the End of
(A) this half-year
Phase -1 [30.09.2022
Personal Loans 0.00 0.00 0.00 0.00 0.00
Corporate persons® 1.97 1.97 0.00 0.00 0.00
Of which MSMEs 0.00 0.00 0.00 0.00 0.00
Others 1.97 1.97 0.00 0.00 0.00
Total 1.97 1.97 0.00 0.00 0.00
Phase - 1 [31.03.2023
Personal Loans 0.00 0.00 0.00 0.00 0.00
Corporate persons® 0.00 0.00 0.00 0.00 2.91*
Of which MSMEs 0.00 0.00 0.00 0.00 2.9
Others 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00 2.9
Phase -2 [30.09.2022
Personal Loans 0.62 0.00 0.00 0.62 0.00
Corporate persons 6.52 0.00 0.00 0.03 6.49
Of which MSMEs 0.00 0.00 0.00 0.00 0.00
Others 6.52 0.00 0.00 0.03** 6.49
Total 7.14 0.00 0.00 0.65 6.49
Phase -2 [31.03.2023
Personal Loans 0.00 0.00 0.00 0.00 0.00
Corporate persons® 6.49 0.00 0.00 0.02** 6.47
Of which MSMEs 0.00 0.00 0.00 0.00 0.00
Others 6.49 0.00 0.00 0.00 6.47
Total 6.49 0.00 0.00 0.02 6.47

*Borrower who had been extended the benefit of covid 19 related stress resolution framework slipped into NPA

during the financial year 2021-22. The amount reported is the outstanding balance after the account being

upgraded as standard asset.

**The figure reported is the principle repaid compone(ggc;f the loan.
.
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5. Exposures
a) Exposure to real estate sector (Amount in ¥ Crore)
Current Previous
Cat
ategory year Year

i) Direct exposure
a) Residential Mortgages - 97.97 81.90
Lending fully secured by mortgages on residential property that is or will
be occupied by the borrower or that is rented. Individual housing loans
eligible for inclusion in priority sector advances shall be shown separately.
Exposure would also include non-fund based (NFB) limits.

b) Commercial Real Estate -
Lending secured by mortgages on commercial real estate (office 67.57 22.64
buildings, retail space, multipurpose commercial premises, multifamily
residential buildings, multi tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund based (NFB)
limits;

¢) Investments in Mortgage -

Backed Securities (MBS) and other securitized exposures -
i. Residential 0.00 14.21
ii. Commercial Real Estate - -

ii) Indirect Exposure

Fund based and non-fund based exposures on National Housing

Bank and Housing Finance Companies. - -

Total Exposure to Real Estate Sector 165.54 118.75

b) Unsecured advances (Amount in ¥ Crore)

Particulars Current Previous
year Year
Total unsecured advances of the bank 9.41 10.64
Out of the above, amount of advances for which intangible securities
such as charge over the rights, licenses, authority, etc. have been taken 0.00 0.00
Estimated value of such intangible securities NA NA

Note : Advances secured by Section 49 of MCS Act have been considered as Secured.

(34)
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¢) Factoring exposures

The Bank is not having any factoring exposure.
6. Concentration of deposits, advances, exposures and NPAs
a) Concentration of deposits

@l Sangli Urban Bank

(Amount in ¥ Crore)

advances of the bank

Particulars Current Previous
year Year
Total deposits of the twenty largest depositors 78.68 73.42
Percentage of deposits of twenty largest depositors to total 7.12% 6.67%
deposits of the bank
b) Concentration of advances (Amount in T Crore)
Particulars Current Previous
year Year
Total advances to the twenty largest borrowers 190.17 166.58
Percentage of advances to twenty largest borrowers to total 29.24% 25.93%

¢) Concentration of exposures

(Amount in ¥ Crore)

Particulars Current Previous
year Year
Total exposure to the twenty largest borrowers/customers 100.35 102.27
Percentage of exposures to the twenty largest borrowers/customers
to the total exposure of the bank on borrowers/customers 15.42% 15.92%

d) Concentration of NPAs

(Amount in ¥ Crore)

Particulars Current Previous
year Year
Total Exposure to the top twenty NPA accounts 74.22 77.77
Percentage of exposures to the twenty largest NPA exposure
to total Gross NPAs. 70.23% 61.07%

7. Derivatives

The bank has not entered in to any transactions in derivatives in current and previous year.

8. Transfers to Depositor Education and Awareness Fund( DEA Fund )

(Amount in ¥ Crore)

ﬁg_ Particulars Ct;;raernt Pri::_us

i) Opening balance of amounts transferred to DEA Fund 6.81 5.92
i) |[Add: Amounts transferred to DEA Fund during the year 0.79 1.02
iii) |Less: Amounts reimbursed by DEA Fund towards claims 0.15 0.13
iv) |Closing balance of amounts transferred to DEA Fund 7.45 6.81
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9. Disclosure of complaints

a) Summary information on complaints received by the bank from customers and from the Offices
of Ombudsman 31

3:;'_ Particulars Ct;;raernt Pri::_us
Complaints received by the bank from its customers
Number of complaints pending at beginning of the year 0 0
Number of complaints received during the year 5 4
3. Number of complaints disposed during the year 5 4
3.1 | Of which, number of complaints rejected by the bank 0 0
4, Number of complaints pending at the end of the year 0 0
Maintainable complaints received by the bank from Office of Ombudsman
5. Number of maintainable complaints received by the bank
from Office of Ombudsman 0 0
5.1. | Of 5, number of complaints resolved in favour of the bank
by Office of Ombudsman 0 0
5.2 | Of 5, number of complaints resolved through conciliation/
mediation/advisories issued by Office of Ombudsman 0 0
5.3 | Of 5, number of complaints resolved after passing of
Awards by Office of Ombudsman against the bank 0 0
6. Number of Awards unimplemented within the stipulated
time (other than those appealed) 0 0
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated
Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme,2006) and covered within the ambit
pf the Scheme.

b) Top five grounds of complaints received by the bank from customers

Grounds of Number of Number of % increase/ Number of Of 5,
complaints, complaints complaints decrease in the complaints number of
(i.e. complaints | pending at the received number of pending at the complaints
relating to) beginning of during the year complaints end of the year pending
the year received over beyond 30 days
the previous year
1 2 3 4 5 6
Current Year
Others 0 5 (250%) 0 0
Total 0 5 | e 0 0
Previous Year
Others 0 2 50% 0 0
Total 0 2 | e 0 0
(36)
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10. Disclosure of penalties imposed by the Reserve Bank of India
During financial year, there were no penalties imposed upon bank under Banking Regulation Act 1949,
Payment and Settlement Systems Act 2007 and Government Securities Act 2006 (for Bouncing of SGL)

11. Disclosures on remuneration

Name of the Managing Director/ CEO Shri. Ulhas Vitthal Nayak

Annual Remuneration Rs.21,43,500/-

12. Other Disclosures
a) Business ratios

Particulars Current Previous
year Year

i) | InterestIncome as a percentage to Working Funds 6.87 7.21

i) | Non-interestincome as a percentage to Working Funds 0.34 0.53

iii) | Cost of Deposits 5.20 5.41

iv) | Net Interest Margin 2.76 217

v) | Operating Profit as a percentage to Working Funds 0.30 0.53

vi) | Return on Assets 0.05 NA being loss

vii) | Business (deposits plus advances) per employee (in ¥ crore) 6.73 6.13

viii) | Profit per employee (in % crore) 0.0024 NA being loss
b) Banc assurance business

Particulars Current Year | Previous Year

Income From Insurance Brokerage/ Commission. 0.37 0.20
c) Marketing and distribution

Income From Marketing & Distribution. Nil Nil

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs)

PSCL Sold During the Year
NIL
PSCL Purchased During the Year
NIL

(37)
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e) Provisions and contingencies

(Amount in ¥ Crore)

Provision debited to Profit and Loss Account Current Year | Previous Year
i) Provisions for NPI 0.02 0.02
ii) Provision towards NPA 0.00 13.77
iif) Provision made towards Income tax 0.00 0.00
iv) Other Provisions and Contingencies (with details) 0.53 2.23

(IDR) (IDR)

f) Payment of DICGC Insurance Premium

Sr.No. Particulars Current Year | Previous Year
i) Payment of DICGC Insurance Premium 1.31 1.36
ii) Arrears in payment of DICGC premium Nil Nil

g) Disclosure of facilities granted to directors and their relatives
None of the directors have availed any credit facilities from the bank except loan against fixed deposit.

M/s. KG B & J ASSOCIATES
Chartered Accountants

CA Mukund Bhave
Mem. No. 049124
FRN: 114849W

Date: 27/06/2023
Place: Kolhapur

UDIN: 23049124BGUFGM9178 Chief Executive officer
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To,
The Members,

Sangli Urban Co.Op Bank Itd. 404,
Khanbhag, Sangli, 416 416.
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Independent Auditor's Report

(In compliance with Sec 810f MCS Act, 1960 ,Rule 69(3) of MCS Rules and prescribed form N-1)

Ref : Appointment Letter Reference No HO/INSPECTION &
VIGILANCE/CEO/304/2022-23 Dated 13.09.2022

Report on the Consolidated Financial Statements as a Statutory Auditor

Opinion

l.

We have audited the accompanying financial statements of the SANGLI URBAN CO - OPERATIVE
BANK LIMITED, SANGLI ( “the Bank™) as at 31st March 2023 which comprise the Balance Sheet
as at 31st March 2023 and the Profit & Loss account and Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information. The
returns of 35 branches audited by us are incorporated in these financial statements.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matter described in the Basis for Opinion section & further elaborated in
comments incorporated in LFAR, Part A, B & C of Statutory Audit, the aforesaid financial statements
together with the notes thereon give the information required by the Banking Regulation Act, 1949
(A.A.C.S), the Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-operative Societies
Rules 1961 and the guidelines issued by National Bank for Agricultural and Rural Development (as
applicable) and guidelines issued by Reserve Bank of India and Registrar of Co operative Societies,
Mabharashtra in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India :

1) In case of Balance Sheet, of the state of affairs of the Bank as at 31st March, 2023.

i1)  In the case of Statement of Profit and Loss Account of the Profit for the year ended on that
date and

111)  Incase of the cash flow statement, of the cash flows for year ended on that date.

(39)
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Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by Auditing and
Assurance Standard Board (AASB) under the council of ICAI and to the extent applicable. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of
the relevant Acts and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics.

4.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of management and those charged with governance for the consolidated financial
statements

5. The Bank's Board of Directors is responsible with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the bank prepared in accordance with the Banking Regulation Act, 1949 (as applicable to
Co-operative Societies), the guidelines issued by Reserve Bank of India and the Registrar of Co-
operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960 (as applicable)
and generally accepted accounting principles in India so far as applicable to Bank including the
accounting standards specified by ICAI This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Bank and for preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgements and estimates that are reasonable and prudent ;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Bank's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management either intends to liquidate the bank or
to cease operations, or has no realistic alternative but to do so.

The Management is also responsible for overseeing the bank's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements :

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor's Report

(40)
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that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SA's will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis ot these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the bank to cease to
continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. We communicate with those charged with
governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

(41)
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Report on other legal and Regulatory Matters

7.

10.

The Balance Sheet and Profit and Loss Account have been drawn up in Forms “A” and “B” respectively
of the Third schedule to the Banking Regulation Act, 1949 and provisions of Maharashtra Co operative
Societies Act, 1960 and the Maharashtra Societies rules, 1961.

Subject to the limitations of the Audit indicated in Paragraphs 1 to 6 above, and subject to our
observations in Section A, B and C of the Main Audit Report and to the best of our knowledge and
according to the information and explanation given to us and as shown by the books of the Bank and
read together with the Notes to the accounts we report that:

a)

b)

We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit and have found them to be satisfactory.

In our opinion, proper books of account as required by law have been kept by the bank so far as
it appears from our examination of those books and proper returns adequate for the purpose of
our audit received from the branches.

The transactions of the Bank, which have come to our notice, are within the powers of the Bank.

The Balance Sheet and Profit & Loss account dealt with by this report, are in agreement with the
books of accounts and returns,

The Accounting standards adopted by the bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to bank, except for the accounting and
disclosure of AS 10 & AS 26.

As per the information and explanations given to us and based on our examination of the books of
account and other records, we have not come across material instances in respect of the details
mentioned in the Rule 69(6) of The Maharashtra co —operative Societies Rules 1961

We further report that for the year under audit, the bank has been awarded “B* classification.

Place : Kolhapur M/s KGB & J ASSOCIATES

Date : 27.06.2023

Chartered Accountants
Partner - CA Mukund K. Bhave
Mem. No. 049124 FRN — 114849W
UDIN : 23049124 BGUFGM9178
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